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Interest ; -
oo Short-Term Long-Term Qualified Non-Qualified Tax-Exempt
) Capital Rents & Royalty Qualified Capital Retirement Deferred Interest e e e Roth
Non-Qualified Gains Income Dividends : Plans Annuities I Accounts
Dividends Gains (=
(Taxable)
Taxable as ordinary income Taxable as long-term capital gains Taxable as ordinary income NOT income taxable
(i.e., 12%, 22%, 24%, 32%, 35%, 37%) (i.e., 0%, 15%, 20%) (i.e., 12%, 22%, 24%, 32%,
35%, 37%)
Examples Bankinterest Gains from Rentalreal estate Corporate (both Gains from Traditional 401(k) Annuities which do Interest from Whole life insurance Designated Roth accounts withina

Money market invgstment assets income domestic and forg!gn) invgstment assets plans not meet specific stateandlocal Universal lifeinsurance  9ualified retirement plan
interest which are held_ lyear [imited partnership wh|c.h'me.et specific which are held more 403(b) annuities requirements government Term life insurance Roth IRAs

orlessatthetime ; qualifications than 1 year fromthe bonds
Corporate bond income : 457 plans
~orp of sale ) time of sale p Interest from U.S
interest Royalties from patents, : : ) -

- Defined benefit territory bonds
Corporate dividends copyrights, etc. plans (e.g., Puerto Rico
which do not meet Oil& gasincome Traditional IRAs Guam, USVI)
specific qualifications
No Yes, but only up to Yes, but losses may No Yes, but only up to Yes, but losses Yes, but losses No No NA
osses offset other
. . $3,000 losses (in be limited under the $3,000losses (in are miscellaneous are miscellaneous
ordlnary income excess of capital passive activity rules excess of capital itemized deductions  itemized deductions
gains) gains) subject to the 2% subject tothe 2%
AGlI floor AGl floor
Isincome/growth Yes No, untilthe asset Yes Yes No, untilthe asset No, until No, until distributions No No, aslong as policy No, but must meet certain criteria to be
taxable? is sold is sold distributions are are made remains inforce until tax free
: made death
Otherconsiderations May include income Reduced by short- Depreciation Special tax rates Required minimum Ifannuity is not Needtocompare  Grossincomedoesnot Norequired minimumdistributions
imputed under IRC term capital losses Depletion apply to depreciation distributions (RMDs)  annuitized, then rate of return include proceeds paid (RMDs) —Roth IRAs only
§7872 or the Original Excess long-term Amortization recapture, collectibles | atage 72. taxableincome comes | againstafter-tax Taxable income could
Issue Discount (OID) capital losses may Intanaible drill ¢ gains and qualified 10% early out first before non- rate of returnon occurifthereis a
ntangible drilling costs ; ;

rules offset short-term N 9 smallbusinessstock | \ithdrawalpenalty ~ taxablebasis taxable bond “transfer for value,” or

capital gains (IDCs) onpre-59: if policy is a Modified

IRC §1031 exchanges
IRC §199A deduction

distributions
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